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INTRODUCTION

The American Recovery and Reinvestment Act of 2009 offers us an

opportunity to address the serious, immediate needs of New York

families and businesses while effectively responding to the fiscal and

economic crises. 

The New York State Senate will take advantage of this opportunity in 

A bipartisan fashion that will help to restore public trust:

Å We will use stimulus investments to create new jobs and new business 

opportunities across our state.

Å We will use stimulus programs to help families in need with 

unemployment benefits, health coverage, nutrition aid and the 

education and training good new jobs will require.

Å And we will use flexible stimulus funds to squarely meet our budget 

crisis while working to make state government more efficient and 

effective in the years to come.

I commit to wise use of federal funds and to an open, transparent 

And democratic process that takes advantage of good ideas no 

matter where they come from. 

Weôll work together on this opportunity as One New York -- and

families, businesses and communities all across our state will benefit.
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TARGETED FISCAL RELIEF

Å State Fiscal Stabilization Fund to help state and local 
governments avert budget cuts.

Å $53.6 billion nationally in new funding

Å Includes $39.5 billion for education plus $5 billion in 
education-targeted State Incentive Grants along with $8.8 
billion in additional grants to fund other key government 
services.

Å FMAP

Å $87 billion in fiscal relief through increased Medicaid 
reimbursements

___________________________________________________________

Source of Education Stabilization Amount and Other Services:Preliminary 
Conference Agreement Stimulus Allocations (2/20/09)

Source of FMAP:Division of the Budget Estimates
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[ Education Intro. ]
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EDUCATION

EDUCATION

Å Large-scale federal funding increases in two areas:

Å State Fiscal Stabilization Fund

Å Supplemental appropriations for currently-existing federal education funding streams: 

All major federal education programs will receive increased funding
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STATE FISCAL STABILIZATION FUND: EDUCATION FUNDING

STATE FISCAL STABILIZATION FUND: EDUCATION FUNDING

Å Two Block Grants:

Å $39.5 billion earmarked for education and distributed through existing state formulas to 
restore K-12 and postsecondary education budgets.

Å $8.8 billion grant to help fund other key services (Flex Fund) - which can be used for 
education and education modernization.
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STATE FISCAL STABILIZATION FUND: EDUCATION FUNDING 

REGULATIONS

Å Federal legislation priorities:  (1) funding stability and (2) adherence to scheduled formula 

increases, including those required by court orders (i.e. Campaign for Fiscal Equity).

Å State required to maintain school aid support at least at the level of 2006.

Å Funding received must restore aid to higher of FY 08 or 09 levels.

Å Funds allow phase-in of  funding increases (Foundation Aid formula).

Å Funding aims to address serious issues associated with the ñNo Child Left Behindò program.

Å State must provide assurances that they will address four key areas:

Å (1) teacher equity distribution; (2) data systems; (3) enhancing assessment quality for English 
Language Learners, student with disabilities  and improving State academic standards; and, (4) 
ensuring compliance with corrective actions for low-performing schools.

STATE FISCAL STABILIZATION FUND: FUNDING REGULATIONS
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INCREASED FUNDING FOR EXISTING FEDERAL EDUCATION PROGRAMS

Å Title 1: largest federal program supporting elementary and 
secondary education; annual expenditures of about $8 billion; 
accounts  for about 3% of total U.S. education expenditures.
While state and local funds account for over 90 percent of 
national education expenditures, Title I is an important source 
of funding for many high-poverty districts and schools.

Å New York State will receive a $1.16 billion increase 
over two years.

Å The Individuals with Disabilities Education Act (IDEA ) 

ensures services to children with disabilities. IDEA governs 

early intervention, special education and related services to 

more than 6.5 million eligible infants, toddlers, children and 

youth with disabilities.

Å New York State will receive a $759.1 million increase 

over two years 

Å Impact aid: $100 million to schools and local education 

agencies in close proximity to federal facilities and military 

bases
___________________________________________________________

Source: Preliminary Conference Agreement Stimulus Allocation (2/20/09)

http://senate.state.ny.us


AMERICAN RECOVERY AND REINVESTMENT ACT OF 2009

The Federal Stimulus Impact on New York State

http://senate.state.ny.us

HIGHER EDUCATION
HIGHER EDUCATION

Å Student financial assistance 

Å Work Study - $200 million nationally

Å Pell Grants - $15.64 billion nationally. Increases maximum Pell levels to $5350 for 2009-2010 
and $5550 in 2010-2011

Å Higher Education Teacher Quality Enhancement - $100 million nationally. Funds are 
focused on teacher residency programs.

Å In New York State, Higher Education will receive $83 million over two years from the 
State Fiscal Stabilization Funds.

Å New York will receive $550 Million from State Fiscal Stabilization Fund - Flex Fund
fund to be allocated at the discretion of the Governor for other key services state wide, 
including higher education.
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